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7. The transcript was made available by the Office
of the Press Secretary on February 6 but was em-
bargoed for release until the broadcast. The Office
of the Press Secretary also released a Spanish lan-
guage transcript of this address.

Remarks in a Discussion on the
National Economy in Springfield,
Missouri

February 9, 2004

The President. Jack, thanks for having
me. | want to thank the good folks who work
here for allowing us to disrupt your day to
talk about our economy and how it works.
And hopefully out of this discussion, people
will learn better how people make decisions,
decisions with their own money or decisions
with investors’ money. | hope people come
away from this discussion with this great
sense of optimism about the future for our
country. It’s exactly what | believe. I believe
we ought to be—[applause]. So this ought
to be a lot of fun.

I am thrilled to be here with the two
United States Senators from Missouri, Kit
Bond and Jim Talent. | appreciate their
friendship and thank them for coming. Con-
gressman Roy Blunt, who you know well, is
with us today. He’s a man who knows a good
deal. I said, “Would you like to fly down to
your hometown on Air Force One?” [Laugh-
ter] Guess what his answer was? [Laughter]

| appreciate the mayor coming, Tom Carl-
son. Mr. Mayor, thank you for being here.
Fill the potholes. [Laughter] Sorry, Mr.
Mayor, you didn’t ask for any advice. [Laugh-
ter]

I also want to thank the other State and
local officials and community and business
leaders for coming here. Thank you all for
coming as well.

Before | begin to talk a little bit about the
economy and then of course have our panel-
ists talk about what they think and some of
the decisionmaking they made, |1 want to in-
troduce a fellow who you may or may not
know. His name is Travis Morrison. Travis,
why don’t you stand up right quick. [Ap-
plause] | guess you know Travis. [Laughter]
I didn’t until I arrived, but | know a lot of
people like Travis.
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See, Travis is a person who takes time out
of his life to volunteer in your community.
When the tornadoes hit here, he went up
to help those who suffered. When people are
looking for food, particularly children, he’s
willing to take time out of his life to fill the
knapsacks full of food for the kids. He walks
for the March of Dimes. He works for the
United Way. He’s a soldier in the army of
compassion.

A lot of times, this country talks about our
strengths, and we should. We talk about the
military strength of America, and that’s im-
portant, and we’'re going to keep us strong.
We talk about how fat our wallets may be,
and that's important too. But the true
strength of America is found in the hearts
and souls of people like Travis, people who
are willing to love their neighbor just like
they'd like to love themselves.

I like to talk about the Travis Morrisons
of the world because everybody can be an
army—a soldier in the army of compassion.
Everybody can make a difference. This coun-
try’s strength is found in the faith centers
and neighborhoods and community centers,
where people help somebody who hurts. And
one of my jobs is to lift that spirit of America
and invigorate it and to call people to action.
One of the best ways to do so is to remind
people that in Springfield, Missouri, there
are thousands of people like Travis, and if
you want to help your community, help make
somebody’s life a little brighter. Travis,
thanks for what you do. Thanks for being a
solid, sound American by volunteering to
help somebody who hurts.

Speaking about strengths, our country has
been through a lot over the last 3 years. |
just want you to think about what the econ-
omy has been through. In March of 2000,
the stock market started to decline. And that
matters if you own stocks, and a lot of you
do. You own them through your retirement
accounts, for example. It's the indication of
the rough times ahead. See, when a stock
market sometimes indicates—is a predictor
of the future, and sure enough, in the first
quarter of 2001, the country was in a reces-
sion. And when you're in a recession, it
means somebody is not going to be able to
work. Things are going backwards. The econ-
omy is in decline. People are starting to get
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laid off. There’s a lot of uncertainty out there.
People just aren’t sure what their future
looks like. It's tough times when the country
is in a recession.

We started to recover from the recession,
and then we got attacked on September the
11th, 2001. In other words, we had tough
economic times to begin with, and then the
enemy hit us. And that changed us. It really
did. It hurt us economically. It changed our
whole outlook about the world. Perhaps by
now, you're beginning to get an impression
of how it changed my outlook. It changed
the way | look at the threats to America. It
reminded me that my most important duty,
my most solemn obligation, is to protect our
country and the people. I'll never forget the
lessons of September the 11th, and when |
see a grave and gathering threat to the
United States, we will deal with it. We will
deal with it for the good of our country.

The war on terror goes on, unfortunately,
but we’re going to win. We're going to win
because America is tough and strong and dis-
ciplined and patient. We’'ll win because we've
got fabulous men and women in the United
States military who are willing to sacrifice for
our own security and for the freedom.

And then, after we settled in with the new
reality of the world, we discovered that some
of the corporate citizens in America forgot
what it meant to be a responsible citizen. See,
when you're a CEO of a corporation, you
have a responsibility. Jack knows that, and
I suspect he might talk about—at least when
he talks, you’'ll hear he recognizes that. But
we had some people in this country who
didn’t tell the truth to their shareholders and
their employees.

By the way, we passed laws—and | want
to thank the Senators and the Congressmen
who are here—we passed laws, and now they
know there will be a consequence in America
for not telling the truth. We expect people
in positions of responsibility, in CEO Amer-
ica, in corporate America, to be honest to
their shareholders and their employees. That
affected the people’s confidence. Make no
mistake about it, when we started reading
that some of these CEOs of publicly held
companies lied with the numbers, it affected
people’s confidence.
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And then, of course, as you know, | made
the tough decision to secure America by—
after having gone to the United Nations and
after having worked to—given Mr. Saddam
Hussein a chance to disarm himself, to do
what the world had demanded, we went and
disarmed him.

The march to war affected the people’s
confidence. It's hard to make investment.
See, if you're a small-business owner or a
large-business owner and you're thinking
about investing, you've got to be optimistic
when you invest. Except when you're march-
ing to war, it's not a very optimistic thought,
is it? In other words, it's the opposite of opti-
mistic when you're thinking you're going to
war. War is not conducive to—for invest-
ment.

And so we've overcome a lot. And | say
we've overcome a lot because we're growing.
The growth is good. New jobs are being cre-
ated. Interest rates are low. Homeownership
in America is at one of the highest levels ever,
and that’s positive. People are owning their
own home.

A lot of it had to do with the fact that
we cut your taxes, a lot of the reasons why
this economy is growing. Make no mistake
about it, the main reason the economy is
growing is because the entrepreneurial spirit
of America is strong and we've got the great-
est workers in the world. But it helps when
those workers have got more money in their
pocket, and it helps when the small-business
owners have got more money in their coffers.
And that’s what tax relief does. See, when
you cut the taxes for the people, you let them
keep more of their own money. It means
somebody is going to demand an additional
good or a service, and when they demand
an additional good or a service in our econ-
omy, somebody is going to produce that good
or a service. And when somebody produces
it, somebody is more likely to find work.

And secondly, we did some smart things
with the tax relief. We said, “If you have a
child, you ought to get help with raising that
child,” so we increased the child credit to
$1,000 per child. It says that we want the
Tax Code to work the right way. We used
to penalize marriage. That doesn’t make any
sense. We ought to be rewarding marriage
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in the Tax Code, and so—there was a mar-
riage penalty.

We helped small businesses by encour-
aging them to invest. We cut the taxes on
everybody. Sometimes in Washington you
see them play favorites—so0-and-so gets a tax
relief, so-and-so doesn’t. My attitude is, if
you're going to give tax relief, you ought to
give it to everybody who pays taxes. And we
did that, and it's helping. People got more
money in their pocket to spend. You know
what I'm talking about.

Small businesses are feeling pretty good
about their future, because there’s incentives
for them to invest. And by the way, it's very
essential for you to understand that when you
say cutting taxes on everybody who pays taxes
—in other words, you're reducing individual
income tax rates—that affects small business.
Most small-business owners are sole propri-
etorships or Subchapter S corporations,
which means they pay tax at the individual
income tax rate. So when you hear us talking
about cutting individual income taxes, think
small business as well.

And most new jobs in America are created
by small businesses. It makes sense to invig-
orate the small-business sector of this coun-
try. If you're worried about job creation, if
you're worried about somebody finding work,
it makes sense to stimulate the small-busi-
ness sector of this economy. And that’s what
we did.

Now, | want to—before we let Jack talk—
he’s probably wondering whether or not I'm
filibustering. [Laughter] 1 think that’s what
you call it in the Senate, isn’t it? Yes. Anyway,
| do want to talk to you real quick that—
this is one of the real challenges we face—
a couple of challenges. One, my attitude is,
in order to make sure people can find work,
that we need to open up markets for U.S.
products.

I believe we need to have tort reform so
that these frivolous and junk lawsuits—[ap-
plause]. I know we need tort reform particu-
larly when it comes to health care. The costs
of health care are going up dramatically. And
that affects small-business owners; it affects
employees. One cause of increasing health
care costs is the frivolous lawsuits that are
running these docs out of business, that are
causing people to have to practice defensive

Feb.9 / Administration of George W. Bush, 2004

medicine. We need medical liability reform
now in Washington, DC.

We need association health plans so small
businesses can pool risk so they can better
provide health insurance for their employees.
We need health savings accounts. We've ex-
panded them in the Medicare law, but | want
people to understand they're available now.
And it's a really good way for people to buy
insurance, whether you're a small-business
owner and/or an employee. People ought to
look into health savings accounts.

We want less regulation. We need an en-
ergy plan. We need to be less dependent on
foreign sources of energy. If you're a busi-
ness, you need to have reliable sources of
energy available.

But I don't know if you know this or not,
but the tax relief we passed is set to expire,
parts of it. And some of it’'s going to expire
next year, in 2005. In other words, the child
credit is going down in 2005 unless Congress
acts. The marriage penalty is going back up
in 2005 unless Congress acts. And that’s
going to be an interesting part of the national
dialog. I believe we need to make the tax
cuts permanent.

There are some in Washington—and
they’re going to say, “Let’s not make the tax
cuts permanent.” That means it's going to
raise your taxes. When you hear people say,
“We're not going to make this permanent,”
that means tax increase. Now is not the time
to raise taxes on the American people. This
economy is getting better. We're showing
good growth, good, strong growth. Yet, some
in Washington want to raise your taxes. Make
no mistake about it—let me tell you what’s
going to happen when they raise them.
They're going to say, “Oh, we've got to raise
it so we can pay down the deficit.” No.
They’re going to raise the taxes and increase
the size of the Federal Government, which
would be bad for the United States economy.
People have got to understand and listen to
the rhetoric carefully. When they say, “We're
going to repeal Bush’s tax cuts,” that means
they’re going to raise your taxes. And that’s
wrong, and that’s bad economics.

Anyway, that's enough from me. [Laugh-
ter]

Jack Stack. I'm stimulated, stimulated.
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The President. I'm not interested in you
being stimulated; I'm interested in the econ-
omy being stimulated. [Laughter] And since
you’re an entrepreneur—[laughter]. See, one
of the things that’s fabulous about this coun-
try is people can start their own business.
We want people owning something in Amer-
ica. We want you owning your home. We
want you owning your own business. We
want you owning your retirement account or
your health care plan. We want you man-
aging your affairs.

And Jack understands what it means to
own something. He’s an entrepreneur. He's
a risktaker. And as a result of being an entre-
preneur and a risktaker and somebody who
has actually made it happen in a positive way,
he’s also an employer. He’s hiring people.

So, Jack, thanks for your—Iletting me come
by.
Mr. Stack. It's nice to have you here. You
are definitely the toughest act to follow I've
ever had in my entire life. [Laughter]

The President. | think you can handle it.

[At this point, Mr. Stack, chief executive offi-
cer, Springfield ReManufacturing Corp.,
made brief remarks.]

The President. Thanks for your vision.

Mr. Stack. Thank you.

The President. He said “bonus deprecia-
tion.” That means that it was the tax relief
passed by Congress encouraged him to in-
vest. When he buys a piece of equipment,
somebody has to make the equipment, which
means somebody is more likely to find a job.
So when Jack makes a decision to buy a piece
of equipment, based upon the tax relief, he
really says, “I'm going to not only help my
workers become more productive—which
means better pay over time—but it means
somebody is going to have to make the equip-
ment.” And that’s how the economy works.
It's an economy that responds to the deci-
sionmaking processes of a lot of people
around the world like Jack.

He said he’s going to add employees.
That'’s great. That’s what I'm hearing all over
the country. You know, 10 people here, 15
people there, but it adds up in America. It
adds up because there’s a lot of entre-
preneurs and a lot of small businesses. In
order to figure out how this economy is going
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to do and whether or not to be upbeat about
it, just listen to the business owners, the
small-business owners who are on the leading
edge of hiring folks.

We've got a fellow here named Mike
Sadler. Mike is the president of Custom
Manufacturing and Polishing. Why don’t you
tell us what you do.

[Mr. Sadler made brief remarks.]

The President. Mike’'s company is a Sub-
chapter S. That’s a legal term for they pay
tax at the individual income tax rate. So when
you hear people talking about reducing the
individual income tax rates, you're really cut-
ting taxes on his business as well. That's im-
portant if you're interested in job growth be-
cause he has got more money in his coffers,
money that will enable him to more likely
hire somebody as the demand for his prod-
ucts stays strong, money that will enable him
to pay for health care benefits for employees.

In other words, money available in the pri-
vate sector and particularly in the small-busi-
ness coffers is money that's going to be put
to good use. It’'s money that’s going to make
it easier for somebody to find a job. And I'm
telling you, Congress should not raise the
taxes on people that are creating jobs and
of people that are spending this money wise-
ly.

So I want to thank you, Mike, for coming.
| appreciate your entrepreneurial spirit. You
hiring anybody this year?

Mr. Sadler. We're probably going to get
two or three, yet, this year.

The President. Two here or three there,
all of a sudden, it starts adding up all across
the country.

Tricia is with us. Tricia Derges is the presi-
dent and CEO of Mostly Memories. It's an
interesting name.

Ms. Derges. It's an interesting company.

The President. All right, well, tell us
about it.

[Ms. Derges made brief remarks.]

The President. Good. Let me just pick
up a couple of things she said. One, she is
going to invest. | don’t want to get repetitive,
but I’'m going to—somebody has got to make
the conveyor belt. That's how the economy
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works. When your people talk about stimu-
lating the economy, tax relief encourages her
to make a decision, and that decision then
affects somebody’s ability to find work.

Secondly, she talked about people who
have been laid off. One of the most important
things our society must do is to train people
for jobs which exist. And I hope that the State
of Missouri uses the community college sys-
tem here in a way that says, “Let’s devise
curriculum based upon the needs of the em-
ployers, so that people can find work.” We've
constantly got to upgrade the skills of our
fellow citizens. As this economy changes,
people need to get—learn new skills. And
the best place to do that is a place like the
community college. That’s why I've called on
Congress to provide money for job training.

And I'm sure you had to help these people
learn their jobs. But it's amazing what hap-
pens when people are able to gain new skills
and a new lease on life, be more productive
as a worker. Higher productivity means bet-
ter pay.

I'll never forget meeting a lady in Arizona,
where she told me that she had worked 15
years as a graphic artist, went to community
college, took some courses, then got em-
ployed by a high-tech company, and makes
more in her first year in her new job as she
did after 15 years in her old job. And so edu-
cation provides ample opportunity for new
workers if it's done right. And the best way
to do it is to trust the local people to put
a curriculum in place to train people for jobs
which actually exist.

Mr. Mayor, this is a good way to recruit
business, by the way, is if you've got a good
worker training program so that the employ-
ers know that they can find somebody who
can do the job.

Speaking about people doing the job, Gary
Brown is with us. He’s a warehouse super-
visor here at SRC Automotive. Thanks for
being with us. You've got kids. You've
got——

Mr. Brown. Yes, a lot of kids.

The President. How many have you got?

Mr. Brown. | have four kids.

The President. That is a lot. [Laughter]

[Mr. Brown made brief remarks.]
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The President. He got tax relief. See, ev-
erybody who pays taxes got tax relief. They
told me, about $3,000.

Mr. Brown. That’s right.

The President. That may not sound like
a lot—might not sound a lot to somebody.
It'salot to him.

Mr. Brown. Yes, it is.

The President. Sounds like a lot to me.

Mr. Brown. Yes, and if we continue going
down that road, it’'s only going to help us
to—my wife is a stay-at-home mom. We
home-school all our kids, and we'd like to
continue that——

The President. Congratulations.

Mr. Brown. ——and hopefully, keep
them home-schooled and with a good edu-
cation.

The President. Yes, that's a—first of all,
Mom, you're doing—that’s tough. [Laughter]
But it's—I appreciate that. | appreciate the
idea of you wanting to give your children the
education from you and the mom. Tax relief
helps; $3,000 makes it a little easier for mom
to stay at home, to help them meet their
dreams and aspirations.

I’'m going to tell you what’s going to hap-
pen if Congress doesn’'t make this perma-
nent. When the child credit goes back down,
this man and his family are going to pay
$1,500 more—Ilet me rephrase that—instead
of $3,000 a year, they’re only going to receive
$1,500 a year from the Government. That's
like a $1,500-tax increase. Now is not the
time for Congress to be raising taxes on the
people.

Mr. Brown. To put some—talk about my
wife a little bit. One thing she also does is
she also takes care of my nephew, whose
mom is right now serving in the 203d Engi-
neer Battalion in Iraq.

The President. Fabulous. Yes, thanks. |
appreciate that. Pass the word, the Com-
mander in Chief is incredibly proud.

Mr. Brown. I will. Thank you.

The President. Thank her for her service.
And you might remind her, when Iraq is free
and democratic and peaceful, it will change
the world.

These are historic times. These are times
where we have a chance to define a more
peaceful world for our children. I mean, we’ll
keep America secure by taking—making the
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tough decisions, by speaking clearly, and by
being strong. But it’s also important for our
fellow citizens—and people who wear our
uniform can attest to this—that a free Iraq
in the midst of a part of the world where
there’s such hatred, such despondency and
hopelessness, will be an historic moment for
world peace. See, free societies are peaceful
societies. People need to see what can hap-
pen when there’s a free society.

And you tell your relative——

Mr. Brown. Sister.

The President. Sister. You tell your sister,
thanks a lot, and it's a meaningful sacrifice
she is making.

Mr. Brown. Thank you.

The President. Teresa, thanks for coming.

Teresa Noblitt. It's an honor to be here
with you.

The President. You don't have a big fam-
ily, do you?

Ms. Noblitt. Yes.

The President. How many kids?

Ms. Noblitt. Four. [Laughter]

The President. It seems to be running
here—is this company policy? [Laughter]
You've got five—six—three.

Tell us about yourself. You're an account-
ant?

[Ms. Noblitt, accountant, SRC Automotive,
made brief remarks.]

The President. Yes, that's good. See, one
of the things she’s saying is that with the tax
relief means she can save more money and
put it aside for her kids’ education. That’s
noble and important.

See, tax relief can be used to spend, and
that's good, because it increases consumer
demand, but tax relief also is being saved by
a lot of our families, and that savings are real-
ly important in a society that rests upon the
flow of capital. Savings actually is capital to
be invested so people can find work. Tax re-
lief is vital.

This family received $2,700 in tax relief
this year, every year, unless Congress, of
course, doesn’t act. When the child credit
goes down and the marriage penalty goes up,
which is going to happen in 05 unless this
Congress acts, makes a decision, does what
is right, this good family will pay $1,300—
have $1,300 less in money to spend. And it
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means people in Congress will be spending
it.

Now, we’ve got plenty of money in Wash-
ington. | would rather have Teresa making
the decision with that $1,300 than the people
in Congress. She makes wise decisions with
her money.

I hope you've enjoyed the conversation. |
have. One of the things that you hear if you
listen carefully to what these folks are saying
is that Government policies can make a dif-
ference in people’s lives in a positive way.
The entrepreneurial spirit in this country is
strong. You've got people who started busi-
nesses out of garages and had people deliv-
ering goods in the streets, and they had to
kick them out and make them go get a ware-
house. [Laughter] A guy takes a huge risk
on a giant debt-to-equity ratio and has suc-
ceeded. People buy the company. A man
over here buys a company. This is—I love
the entrepreneurial spirit in the country, and
tax policy has got to encourage it, and we're
going to keep it strong here in America.

The other thing you hear, mothers and
dads doing their duty, being responsible citi-
zens by loving their children. Government
needs to stand with the moms and dads. We
need to be squarely on their side, whether
it be sending signals to professional sports
teams, we’re not going to put up with any—
you ought not to be putting up with any ster-
oid use amongst your players. We ought to
be supporting the moms and dads who are
trying to teach their children the right lessons
in life. We also ought to be supporting them,
helping them raise their kids, and tax relief
helps people raise their children.

I'm glad you all came. I'm thrilled to be
back in this part of our country, the great
Springfield, Missouri. It's got good folks
here, good, honest, down-to-earth, hard-
working people that really represent the
backbone of America. I'm proud that you all
sat up here today and shared your stories
with us. 1 hope the people listening have a
better sense of how this economy works. |
hope the people listening come away with
a great sense of optimism about the future
of America, primarily because the great
strength of America is the people of this
country. And you just heard five good people
talk about America and where we're headed.
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May God bless you all, and may God con-
tinue to bless this country.

NoTE: The President spoke at 12:25 p.m. at SRC
Automotive, Inc. In his remarks, he referred to
Mayor Thomas J. Carlson of Springfield, MO; and
former President Saddam Hussein of Iraq.

Remarks at the National Defense
University

February 11, 2004

Thanks for the warm welcome. I'm hon-
ored to visit the National Defense University.
For nearly a century, the scholars and stu-
dents here have helped to prepare America
for the changing threats to our national secu-
rity. Today, the men and women of our Na-
tional Defense University are helping to
frame the strategies through which we are
fighting and winning the war on terror. Your
Center for Counterproliferation Research
and your other institutes and colleges are
providing vital insight into the dangers of a
new era. | want to thank each one of you
for devoting your talents and your energy to
the service of our great Nation.

I want to thank General Michael Dunn for
inviting me here. | used to jog by this facility
on a regular basis. Then my age kicked in.
[Laughter] | appreciate Ambassador Wolf-
gang Ischinger, from Germany. Mr. Ambas-
sador, thank you for being here today. | see
my friend George Shultz, a distinguished
public servant and true patriot, with us.
George, thank you for coming, and Charlotte,
it's good to see you. I'm so honored that Dick
Lugar is here with us today. Senator, | appre-
ciate you taking time and thanks for bringing
Senator Saxby Chambliss with you as well.
| appreciate the veterans who are here and
those on active duty. Thanks for letting me
come by.

On September the 11th, 2001, America
and the world witnessed a new kind of war.
We saw the great harm that a stateless net-
work could inflict upon our country, killers
armed with box cutters, mace, and 19 airline
tickets. Those attacks also raised the prospect
of even worse dangers, of other weapons in
the hands of other men. The greatest threat
before humanity today is the possibility of
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secret and sudden attack with chemical or
biological or radiological or nuclear weapons.

In the past, enemies of America required
massed armies and great navies, powerful air
forces to put our Nation, our people, our
friends at risk. In the cold war, Americans
lived under the threat of weapons of mass
destruction but believed that deterrents
made those weapons a last resort. What has
changed in the 21st century is that in the
hands of terrorists, weapons of mass destruc-
tion would be a first resort, the preferred
means to further their ideology of suicide and
random murder. These terrible weapons are
becoming easier to acquire, build, hide, and
transport. Armed with a single vial of a bio-
logical agent or a single nuclear weapon,
small groups of fanatics or failing states could
gain the power to threaten great nations,
threaten the world peace.

America and the entire civilized world will
face this threat for decades to come. We
must confront the danger with open eyes and
unbending purpose. I have made clear to all
the policy of this Nation: America will not
permit terrorists and dangerous regimes to
threaten us with the world’s most deadly
weapons.

Meeting this duty has required changes in
thinking and strategy. Doctrines designed to
contain empires, deter aggressive states, and
defeat massed armies cannot fully protect us
from this new threat. America faces the pos-
sibility of catastrophic attack from ballistic
missiles armed with weapons of mass de-
struction, so that is why we are developing
and deploying missile defenses to guard our
people. The best intelligence is necessary to
win the war on terror and to stop prolifera-
tion, so that is why | have established a com-
mission that will examine our intelligence ca-
pabilities and recommend ways to improve
and adapt them to detect new and emerging
threats.

We're determined to confront those
threats at the source. We will stop these
weapons from being acquired or built. We’'ll
block them from being transferred. We'll
prevent them from ever being used.

One source of these weapons is dangerous
and secretive regimes that build weapons of
mass destruction to intimidate their neigh-
bors and force their influence upon the



